
Michigan Uniform Commercial Code as it relates to Auction 

  
440.2328 Sale by auction;  sale with reserve; forced sale.  
  
    Sec. 2328. (1) In a sale by auct ion i f  goods are put up in lots each lot is  the subject  
of  a separate sale.  
    (2)  A sale by auct ion is complete when the auct ioneer so announces by the fal l  of  
the hammer or  in  other customary manner  
 W here a b id is  made whi le the hammer is  fal l ing in  acceptance of  a pr ior  b id the 
auct ioneer may in h is  discret ion reopen the bidding or dec lare the goods sold under  
the b id on which the hammer was fa l l ing.  
  
   (3)  Such a sale is with reserve unless the goods are in  expl ic i t  terms put up without  
reserve. In an auct ion wi th reserve the auct ioneer may wi thdraw the goods at any t ime 
unt i l  he announces complet ion of  the sale. In an auct ion wi thout reserve af ter  the 
auct ioneer cal ls  for  b ids on an ar t ic le or lo t ,  that ar t ic le or lo t  cannot be withdrawn 
unless no b id is made wi thin a reasonable t ime. In ei ther case a b idder may retract his 
b id unt i l  the auct ioneer 's announcement of  complet ion of  the sale but a b idder  
retract ion does not revive any previous b id.   
                                                               
   (4)  I f  the auct ioneer knowingly receives a b id on the sel ler 's  beha lf  or  the sel ler  
makes or procures such a b id and not ice has not been g iven that l iberty for  such 
b idding is  reserved, the buyer may at h is opt ion avoid the sale or take the goods at 
the pr ice of  the las t good fa ith b id pr ior  to the complet ion of  the sale.  This subsect ion 
shal l  not  apply to any b id at a forced sale  
  
   History: 1962, Act 174, Effective. Jan. 1,1964. 
 

 


